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Tel Aviv District Court Rules in Favor of Israel Ports Company Ltd., an ERCG
client, in a NIS 275 Million Action Filed by 20 Importers for Port Fees Overcharges

Prof. Asher Blass testified on behalf of Israel Ports Company

On September 25, 2016, Judge Anat Baron of the District Court denied an action of 20 grain importers
against the State of Israel and Israel Ports Company (previously the Israel Ports Authority) according to
which Israel Ports Company had charged excessive handling fees from 1999 through 2005.

The plaintiffs claimed that the Israel Ports Authority presented misleading information to the Knesset
Economic Affairs Committee during the process in which grain handling fees were set in accordance
with the direct costs of the Israel Ports Authority. The plaintiffs further claimed that the fees that had
been set in 1989 and subsequently updated were higher than the actual costs and that the lower rates set
in the 2010 Order reflected the Israel Ports’ handling costs not only for 2010, but also for the earlier
period from 1999 through 2005. The plaintiffs claimed damages totaling NIS 275 million for the years
1999 to 2005.

In support of their damage claims, the plaintiffs submitted an economic opinion by Mr. Menachem
Perlman. The State of Israel and Israel Ports Company filed a counter-expert opinion by Professor Asher
Blass, the CEO of ERCG, and Professor Haim Ben-Shahar.

Prof. Blass and Prof. Ben-Shahar submitted an expert opinion which showed that the plaintiffs’ claim
that the fees were higher than costs was incorrect, and that when Perlman projected back the rates set in
the 2010 Order to the years in question 1999-2005, he ignored important economic parameters.

The Honorable Judge Baron rejected the economic findings of the importers’ expert and wrote, among
other things, that “when Perlman projected back the rates set in the 2010 Order for the period at issue in
the suit, he neglected to take into account the changes that occurred over the years.”

As for the legal and factual issues, the District Court accepted the arguments of counsel for the defendants
and held that the handling rates constituted a “fee” and that it was therefore possible to set rates that
reflected other policy considerations beyond the direct costs of providing the service. The court also
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rejected the plaintiffs’ claim that the Israel Ports Authority provided misleading data to the Knesset
Economic Affairs Committee.

The State of Israel and Israel Ports Company were represented by Adv. Gideon Schreuer and Adv.
Shimon Ohanina of Schreuer & Co., Adv. Adi Bar-Tal of the Ministry of Justice and Adv. Renato Jarach
of M. Firon & Co.

Prof. Blass was supported by an ERCG team of economists including Gilad Cohen and Michael Touati,
as well as Prof. David Genesove of the Hebrew University.

ERCG is a leading economic consulting firm in Israel founded in 2001 by Prof. Asher Blass. The firm
operates in a range of economic and financial fields and provides incisive insights and analyses in legal
proceedings and for regulatory, strategic decision-making and public policy purposes. ERCG’s clients include
leading law offices, government authorities and corporations.



