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Lead Plaintiff Withdraws NIS 4 Billion Action Filed against the Israel Sports
Betting Board, an ERCG Client

In a class action filed against the Israel Sports Betting Board on November 13, 2016, the plaintiff claimed
that the Board is a monopoly and that it set unfair prices in the “Winner” betting program that it operates,
as reflected, among other things, in low “odds,” meaning the amounts that participants win in a successful
wager.

In an expert opinion on behalf of the Betting Board, Prof. Blass proved that the Board is not a monopoly
since the definition of the market in which the Board operates should include betting undertaken through
Mifal HaPayis, the lottery operator in Israel, whose turnover is more than twice that of the Board.
Furthermore, the relevant market also includes sports wagers undertaken by Israelis through overseas
entities via the Internet, the volume of which is 3 to 5 times higher than that of the Board.

In addition, Prof. Blass explained that, since the activity of the Board is regulated and its profit levels are
dictated and approved by the relevant government authorities, it can be inferred that such authorities took
the appropriate social welfare considerations into account.

Finally, Prof. Blass showed that the plaintiff’s comparison of between “Winner” odds and international
entities odds was flawed as it mistakenly included private international entities or websites the activity
of which is structured in a materially different way to that of the Board. In practice, the odds set by the
Board are in line with the odds set by similar betting entities in Europe, contrary to the claim made by
the plaintiff.

After the Supreme Court had ruled that the arguments of the plaintiff were lacking in substance, the
plaintiff petitioned to allow him to withdraw his action and, on December 15, 2020, the Lod Central
District Court allowed the plaintiff to do so. The Board was represented by Adv. Yair Shilo and Adv. Dr.
Natalia Strahov of Kimchi, Peled, Shilo, Cohen & Co.

ERCG is a leading economic consulting firm in Israel founded in 2001 by Prof. Asher Blass. The firm
operates in a range of economic and financial fields and provides incisive insights and analyses in legal
proceedings and for regulatory, strategic decision-making and public policy purposes. ERCG’s clients include
leading law offices, government authorities and corporations.



